


Year to Date Performance

Portfolio as of 10/22/2018

Consumer Discretionary 8.2% 9.8% -1.6%

Alibaba Group Holding Ltd. Sponsored ADRBABA 12/31/17 180.04      31 5,581        148.80            4,613         (968)           -17.3% 1.8%

Callaway Golf Company ELY 12/31/17 13.93        110 1,532        23.22              2,554         1,021         66.7% 1.0%

LGI Homes, Inc. LGIH 12/31/17 75.03        52 3,902        38.34              1,994         (1,908)        -48.9% 0.8%

Marcus Corporation MCS 5/10/18 32.04        70 2,243        42.84              2,999         756            33.7% 1.2%

NIKE, Inc. Class B NKE 12/31/17 62.55        40 2,502        74.94              2,998         496            19.8% 1.2%

Ross Stores, Inc. ROST 5/10/18 81.37        25 2,034        96.84              2,421         387            19.0% 0.9%
Starbucks Corporation SBUX 12/31/17 57.43        65 3,733        59.03              3,837         104            2.8% 1.5%

Communication Services 6.8% 10.1% -3.3%

Walt Disney Company DIS 12/31/17 105.17      35 3,681        118.62            4,152         471            12.8% 1.6%
Netflix, Inc. NFLX 12/31/17 191.96      7 1,344        330.35            2,312         969            72.1% 0.9%
Alphabet Inc. Class A GOOGL 12/31/17 1,053.40   5 5,267        1,115.72         5,579         312            5.9% 2.1%
Alphabet Inc. Class C GOOG 12/31/17 1,046.40   5 5,232        1,105.74         5,529         297            5.7% 2.1%

Consumer Staples 10.9% 7.2% 3.8%

Coca-Cola Company KO 12/31/17 45.88        40 1,835        45.97              1,839         4                0.2% 0.7%

Constellation Brands, Inc. Class A STZ 12/31/17 228.57      15 3,429        220.68            3,310         (118)           -3.5% 1.3%

CVS Health Corporation CVS 12/31/17 72.50        50 3,625        73.02              3,651         26              0.7% 1.4%
Dollar General Corporation DG 5/10/18 92.93        35 3,253        110.03            3,851         599            18.4% 1.5%
McCormick & Company, IncorporatedMKC 12/31/17 101.91      30 3,057        141.39            4,242         1,184         38.7% 1.6%
MGP Ingredients, Inc. MGPI 12/31/17 80.96        60 4,858        75.14              4,508         (349)           -7.2% 1.7%
National Beverage Corp. FIZZ 12/31/17 97.44        40 3,898        98.53              3,941         44              1.1% 1.5%
Tyson Foods, Inc. Class A TSN 5/10/18 67.69        50 3,385        61.85              3,092         (292)           -8.6% 1.2%

Energy 6.9% 6.0% 0.9%

Chevron Corporation CVX 5/10/18 128.61      30 3,858        117.35            3,521         (338)           -8.8% 1.4%

ConocoPhillips COP 12/31/17 54.89        80 4,391        72.40              5,792         1,401         31.9% 2.2%

Diamondback Energy, Inc. FANG 5/10/18 130.65      25 3,266        125.42            3,136         (131)           -4.0% 1.2%

SPDR S&P Oil & Gas Exploration & Production ETFXOP 5/10/18 41.57        80 3,326        39.50              3,160         (166)           -5.0% 1.2%

Warrior Met Coal, Inc. HCC 5/10/18 26.49        80 2,119        28.74              2,299         180            8.5% 0.9%
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Financials (Real Estate) 16.2% 13.5% 2.7%

American Tower Corporation AMT 12/31/17 142.67      50 7,134        149.50            7,475         342            4.8% 2.9%

Berkshire Hathaway Inc. Class B BRK.B 12/31/17 198.22      20 3,964        206.66            4,133         169            4.3% 1.6%

Chubb Limited CB 12/31/17 146.13      45 6,576        127.20            5,724         (852)           -13.0% 2.2%

E*TRADE Financial Corporation ETFC 12/31/17 49.57        67 3,321        48.34              3,239         (82)             -2.5% 1.2%

Ebix, Inc. EBIX 12/31/17 79.25        47 3,725        60.15              2,827         (898)           -24.1% 1.1%

JPMorgan Chase & Co. JPM 12/31/17 106.94      50 5,347        106.47            5,324         (24)             -0.4% 2.0%

Morgan Stanley MS 12/31/17 52.47        70 3,673        45.37              3,176         (497)           -13.5% 1.2%

Preferred Bank PFBC 12/31/17 58.78        40 2,351        53.95              2,158         (193)           -8.2% 0.8%

Radian Group Inc. RDN 12/31/17 20.61        300 6,183        18.88              5,664         (519)           -8.4% 2.2%

Travelers Companies, Inc. TRV 12/31/17 135.64      20 2,713        124.13            2,483         (230)           -8.5% 1.0%

Healthcare 12.8% 15.2% -2.4%

AbbVie, Inc. ABBV 12/31/17 96.71        25 2,418        84.52              2,113         (305)           -12.6% 0.8%

Anthem, Inc. ANTM 12/31/17 225.01      25 5,625        275.03            6,876         1,251         22.2% 2.6%

Biogen Inc. BIIB 12/31/17 318.57      15 4,779        315.74            4,736         (42)             -0.9% 1.8%

Cigna Corporation CI 12/31/17 203.09      30 6,093        208.45            6,254         161            2.6% 2.4%

Intuitive Surgical, Inc. ISRG 12/31/17 364.94      15 5,474        512.25            7,684         2,210         40.4% 3.0%

Pfizer Inc. PFE 5/10/18 34.99        50 1,750        44.31              2,216         466            26.6% 0.9%

UnitedHealth Group Incorporated UNH 12/31/17 220.46      13 2,866        262.62            3,414         548            19.1% 1.3%

Industrials 9.5% 9.4% 0.1%

A. O. Smith Corporation AOS 12/31/17 61.28        60 3,677        45.59              2,735         (942)           -25.6% 1.1%

Eastman Chemical Company EMN 5/10/18 107.65      60 6,459        80.05              4,803         (1,656)        -25.6% 1.8%

Exponent, Inc. EXPO Mix 38.16        170 6,487        49.89              8,481         1,994         30.7% 3.3%

Graco Inc. GGG 12/31/17 45.22        150 6,783        39.18              5,877         (906)           -13.4% 2.3%

Illinois Tool Works Inc. ITW 12/31/17 166.85      22 3,671        127.61            2,807         (863)           -23.5% 1.1%

Information Technology 21.1% 20.6% 0.5%

Accenture Plc Class A acn 12/31/17 153.09      20 3,062        160.03            3,201         139            4.5% 1.2%

Adobe Inc. ADBE 12/31/17 175.24      25 4,381        250.43            6,261         1,880         42.9% 2.4%

Apple Inc. AAPL 12/31/17 169.23      35 5,923        221.79            7,763         1,840         31.1% 3.0%

Arista Networks, Inc. ANET 12/31/17 235.58      30 7,067        232.60            6,978         (89)             -1.3% 2.7%

Microsoft Corporation MSFT 12/31/17 85.54        35 2,994        110.08            3,853         859            28.7% 1.5%

NVIDIA Corporation NVDA MIX 213.62      33 7,049        231.67            7,645         596            8.4% 2.9%

Stamps.com Inc. STMP 5/10/18 248.80      30 7,464        201.88            6,056         (1,408)        -18.9% 2.3%

Synopsys, Inc. SNPS 12/31/17 85.24        47 4,006        89.09              4,187         181            4.5% 1.6%

Visa Inc. Class A V 12/31/17 114.02      63 7,183        140.93            8,879         1,695         23.6% 3.4%

Materials 2.5% 2.8% -0.3%

Simpson Manufacturing Co., Inc. SSD 12/31/17 57.41        64 3,674        59.83              3,829         155            4.2% 1.5%

Steel Dynamics, Inc. STLD 5/10/18 48.01        65 3,121        41.61              2,705         (416)           -13.3% 1.0%

Utilities 4.5% 3.1% 1.4%

Avangrid, Inc. AGR 12/31/17 50.58        73 3,692        48.70              3,555         (137)           -3.7% 1.4%

OGE Energy Corp. OGE 5/10/18 34.16        75 2,562        37.31              2,798         236            9.2% 1.1%

SJW Group SJW 5/10/18 60.26        40 2,410        60.41              2,416         6                0.2% 0.9%

WEC Energy Group Inc WEC 12/31/17 66.43        40 2,657        70.26              2,810         153            5.8% 1.1%

Other 0.0% 2.0%

Stocks 258,460.80$  8,797.09$       

Cash 1,632.77$       0.6% 100%

Portfolio 260,093.57$  100.0%



DISCLAIMER:  
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Any forward-looking statements are solely the opinion of the author, and should not be used for any investment decisions.  
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Consumer Discretionary 

Starbucks Corporation (SBUX) 
Analyst: Alvin Carroll Jr. 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  
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 These are Starbucks price charts (from TD Ameritrade) from the last 3 and 6 months, candles set to daily. The red drop at the beginning of 

October is due to the market correction. The S&P 500 slid 5% over the last week and the market is trying to recover. While this does show a great 

upward trend, this doesn’t show the whole story. Over the last 6 months, Starbucks took a drop (18%) and in hindsight, that should have been a 

great buying opportunity. The drop was due to management’s projection of 3% increase in annual sales, but in June they stated that they were pro-

jecting only 1% by the end of the year. This is why we see the gap down on the 6-month Chart causing a downtrend for the last 1/3 of June. Going 

forward, I expect them to continue growing over the next few years under Grismer’s leadership possibly exceeding their 52-week highs. 

Originating in 1971 in the famous Pike Market in Seattle, Starbucks is a higher end, premium quality coffee shop that operates Internation-

ally. They cater to all ages and audiences of coffee aficionados. They are well known for making their “frappuccino’s”, a coffee blended drink with 

other flavors added in. They make all other kind of coffee beverages as well as hot and ice teas.  

November 1st is a day marked on calendars for Starbucks lovers. Red cups begin making their appearance for the holiday season along with 

the new Starbucks holiday drink menu, but the holiday beverages have already started to make appearances since the end of august. This is the ear-

liest the company has ever dropped their holiday beverage line that will stay for sale until January. Sales for Starbucks should increase in the last 

quarter to due to holiday beverage sales and holiday gifts. They may increase more than in recent years due to the early drop of winter beverages. 

 

 

Continued on next page... 
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Starbucks Corporation (SBUX) (continued) 
Analyst: Alvin Carroll Jr. 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

          

 

Recently Starbucks has decided to create a drink lid for their cold beverages in attempt to reduce the need for straws. The company plans to 
be straw free by 2020 as a move to help cut down the amount of Straw pollution. “This move will apparently eliminate one billion plastic straws per 
year…. as they take about 400 years to biodegrade”. There is a lot of controversy as to whether the new lids that have been rolled out actually con-
tain more plastic than their straw counterparts. Christian Britschgi from Reason.com weighed the amounts of plastic used for the cold drinks and 
found that the new lids, depending on the size of the drink, use .32-.88 grams more plastic than the lids that have been used for years.  

 
Starbucks current CFO Scott Maw has been with company for just over 7 years. Come November 30th, Patrick Grismer will become the new 

CFO. Currently, he has been the current CFO for Hyatt since 2016. Maw will stay on board as a senior consultant for the CFO until march to ensure 
a smooth transition for the coming months. Before Grismer was at Hyatt, he was at Yum’s, a parent company for KFC, TacoBell, Pizza Hut, and 
A&W restaurants. Analysts at Cowen have noted that due to his time at Hyatt with their rise in stock price of 58%, that his time at Starbucks will 
help the stock price and ultimately make the shareholders happier.  

 

 

 
 
 
 
 
 
 
 
 
 
https://www.thrillist.com/eat/nation/starbucks-sippy-cup-lids-straw-ban# 
https://reason.com/blog/2018/07/12/starbucks-straw-ban-will-see-the-company 
https://www.nytimes.com/reuters/2018/10/08/business/08reuters-starbucks-cfo.html  
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Consumer Staples 

CVS Health Corporation (CVS) 
Analyst: Daniel Knerr 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

CVS Health Corp. is a member of the Retail Pharmacy as well as the Pharmacy Benefit Management Industries.  CVS will be acquiring Aet-
na relatively soon, pending an official approval from the Justice Department, which is widely anticipated to go through.  This acquisition will allow 
CVS to not only offer the pharmaceuticals for customers, but will allow Aetna subscribers to have the convenience of being able to have an insur-
ance provider and pharmacy all in one.   This will lower costs for CVS which they will pass on to their customers, and will give CVS great control 
over the supply chain of pharmaceuticals.   

 

 CVS has experienced significant price accumulation over the course of 
the last 3 months.  In the 3-month period between 7/17-10/18, shares rose 
8.8%, despite the recent pullback the stock endured during the market correc-
tion due to rising interest rates and hawkish Fed commentary (see gap in the 
chart between 10/8-10/15).  Shares reached a high point of $78.92 before fall-
ing to their most recent close of $73. The 50-day moving average crossed over 
top of the 200-day moving average on September 10th, as seen in the chart.  
This is a positive, bullish signal for the momentum of the stock going forward.   

 
CVS announced second quarter earnings on August 8th.  They reported 

revenue of $46.71 billion versus FactSet’s consensus estimate of $46.32, and 
EPS of $1.69 versus FactSet’s consensus estimate of $1.61, a ~5% beat.  They 
also posted same store prescription volume growth of 9.5%, which was quite 
impressive. “Same store” growth metrics are valuable indicators of true success in retail businesses because it shows how much growth is attributed 
to actual volume growth in existing stores, not overall growth that is largely due to openings of new stores.  This impressive earnings report, as well 
as an optimistic earnings call regarding their pending acquisition of Aetna, helped propel shares into their accumulation uptrend as shown at 
around 8/8 on the price chart. 

 

CVS will report third quarter earnings on November 5th.  

 

1 TDAmeritrade thinkorswim trading platform 
2 FactSet Research Systems, Q2 Earnings Report  
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Financials 

JP Morgan Chase & Co (JPM) 
Analyst: Ryan Rauch 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

JP Morgan Chase & Co. ($JPM) is an American based investment bank and financial services company. JP Morgan Chase & Co. boasts the 

largest bank in America and is not far behind in the global scale. This company falls underneath the financial sector. They are currently trading at 

$108.09 (as of 10/18/18) and has been known for consistently beating earnings projections. 

JP Morgan Chase & Co. has managed to set the bar for the sector outpacing com-

petitors revenue growth (11.8%) over the past year, sitting at 13.6% themselves. Over the 

past three earnings calls they have beaten projections, the last time they missed projec-

tions was in Q4 of 2017. They surpassed Q1 estimates of $2.29 per share turning in earn-

ings at $2.37 per share. Q2 earnings call showed a $2.29 per share beating estimates again 

($2.27). Their most recent earnings call followed this year’s trend in beating estimates 

($2.28) and had an earnings per share of $2.34. Before this we had seen the whole market 

go into a correction period where you saw $JPM drop from $114.84 on 10/9 all the way 

down to $106.79 on 10/12. Since then the stock has bounced back in an upward trend after 

the announcement of their Q3 earnings roughly a week ago. We will see if they can keep 

their strong earnings calls alive in January of 2019. The company appears to be trading at 

a significantly higher playing field than it was a year ago. This could be attributed to the 

overall market success but the growth in their earnings has also played a big factor.  

With JP Morgan Chase & Co. stock price sitting towards the middle of their 52-week range and the recent correction dropping its price 
down to $108.09, (as of 10/18/18) this stock could be looking up here toward the end of the fiscal year. My recommendation would be to get in now 

despite everyone leery of the market correction this is a strong consistently growing stock and will remain to outpace competitors. 

 

 

Thinkorswim software 

https://finance.yahoo.com/quote/JPM/analysis?p=JPM 

https://research.ameritrade.com/grid/wwws/research/reports/viewreport?id=20034&documenttag=JPM&c_name=investstx_VENDOR 

https://finance.yahoo.com/quote/JPM/analysis?p=JPM
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Energy 

Chevron Corporation (CVX) 
Analyst: Adam Lautman 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

 

Chevron Corporation is publicly traded on the NYSE under the ticker symbol “CVX”. Chevron Corporation is one of the 

world’s leading integrated energy companies. Chevron explores for, produces, and transports crude oil and natural gas; refines, 

markets and distributes transportation fuels and lubricants; manufactures and sells petrochemicals and additives; generates pow-

er; and develops innovative technologies that which enhance business operations. 

Chevron closed 2Q18 with $3.4B in net income earnings, nearly keeping pace with the $3.6B in earnings from Q1. Roughly 

97% of the company’s earnings in 2018 have resulted from the company’s [upstream] production and manufacturing services. Sec-

ond quarter EPS yielded $1.78, a 6% decline in performance from 1Q18 ($1.90), but a whopping 131% increase from 2Q17 ($.77). 

In July, the U.S. District Court for the Southern District of New York dismissed the climate change suit brought against 

Chevron, BP, Conoco-Phillips, ExxonMobil, and Royal Dutch Shell. Federal law delegates regulatory authority overseeing green-

house emissions to the EPA in accordance with the “Clean Air Act” (enacted in 1963 and amended as recent as 1990). In August, the 

following month, Chevron donated $500,000 to the California fire-relief efforts. 

In late August, Saipem, an Italian oil and gas contractor, announced the successful development of Offset Installation 

Equipment- a system that remotely caps oil well blowouts. This recent development solves the longstanding problem of how to ac-

cess well blowouts when surface clean-up and containment operations prevent ships from entering the exclusion zones directly 

above the damaged wells. A major win for upstream energy companies. 
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Energy 

Chevron Corporation (CVX) (continued) 
Analyst: Adam Lautman 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

September brought relieving news for Chevron’s shareholders. A $9.5B lawsuit filed against Chevron and its subsidiary Texaco Petroleum 
Company was dismissed by an international arbiter court. The tribunal courts found that the original summary judgement levied against Chevron 
was tainted by fraud, bribery, and corruption in the Ecuadorian court system. 

In consumer related news, Chevron and PayPal announced this month the delivery of a servicing platform that would allow 
customers to pay digitally at the pumps [of gas stations]. The delivery date of the platform is expected to surface sometime early in 
2019. 

 

 

 

 

 

 

Chevron’s stock is trading around the 52-week average, hovering around the $120 marker. The company is expected to pay out a dividend 

yield of 3.6% in 3Q18. FactSet is estimating an EPS of $2.10 for 3Q18, a 153% increase from 3Q17 ($.83). The average target price for Chevron 

stock, as of October 19, 2018, is $144, which implies over a 20% ROI if analysts are correct!... Chevron is a BUY! 
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Energy 

Diamondback Energy Co. (FANG) 
Analyst: Adam Lautman 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

Diamondback Energy Inc. trades on the NASDAQ under the ticker symbol “FANG”. Diamondback is an independent oil and natural gas 
company headquartered in Texas, focused on the acquisition, development, exploration and exploitation of unconventional onshore oil and natu-
ral gas reserves in the Permian Basin in West Texas. FANG is relatively new to the energy scene, propping itself up around 2012. 

As of 10/19/18, FANG is priced at $127.58/share. The company has realized a healthy and steady growth since its inception in 2012 when it 
opened market pricing just shy of $20/share, representing an average annual ROI of almost 90%. FANG closed 2Q18 with an EPS of $1.59 and is 
expected to realize an EPS of $1.64 for 3Q18. The second and third quarters in 2018 will outpace 2017 by 27% and 23% respectively. Dividend 
yields have not shown as much promise to investors, floating consistently under 1%, but that may largely be due to the company reinvesting its 
funds into operations and expansions. The average target price for FANG is $168.48, an implied ROI of 33%. FANG is a BUY. 

In August 2018, Diamondback made two notable acquisition moves. On Thursday, August 9, Diamondback acquired Ajax Resources for 
$900M in cash and 2.58M shares of FANG. The transaction is expected to close by the end of the month (October). 

FANG’s second acquisition kicked up some dust in the national headlines. FANG announced its acquisition of Energen Corp. on Tuesday, 
August 14. Energen agreed to an all-stock acquisition, valued at 

$9.2B, including a debt relief package totaling $830M. Energen shareholders were to receive .6442 shares of Diamondback for every trans-
ferred share. Several nationally revered law firms sought to bring a suit to Energen and its Board of Directors for violating their fiduciary duties to 
the company shareholders. The stock “exchange-rate” priced Energen shares around $75, just a few points above the August 13 trading price. Most 
analysts had a target price of $110 for Energen at the time of the acquisition; But a target price does not necessarily translate into cold hard cash. In 
September, the Federal Trade Commission dismissed the antitrust claims laid out against Diamondback’s acquisition of Energen. 
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Energy 

Conoco-Phillips Corporation (COP) 
Analyst: Adam Lautman 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

ConocoPhillips Corp. trades on the NYSE under the ticker symbol “COP”. COP is the world’s largest independent exploration and produc-
tion company based on production and proves reserves. COP is headquartered in Houston, Texas, but operates activities in 17 countries. In com-
pany news, COP was awarded a $2B settlement in an international arbitration court in August of this year. But August brought more good news 
for the company: the U.S. government appropriated drilling rights to COP in North Slope- the National Petroleum Reserve in Alaska. The Alaska 
project is estimated to cost $1.5B to engineer- a drop in the bucket with respect to the potential profit. If oil continues to trade at the current 
price level, COP will recoup its initial investment within the first month of operations. 

As of July 2018, company assets hovered $70B and the COP employed 11,200 employees. COP’s employment list is expected to continue to 
shrink in accordance with the company’s plan to operate more “efficiently”, i.e., downsizing and trimming the fat. COP’s global workforce has 
shrunk from 19,000 to around 11,000 in four years, representing a 42% decrease in its global workforce. In addition to employee layoffs, the com-
pany implemented a stock-share buyback program and took measures to reduce its debt. The company repurchased $1.1B of common shares out-
standing by the close of the second quarter in 2018 and plans to expand its total share repurchases by 50% to a total of $3B in 2018. Due to the 
success of the current business model, COP plans to increase the total share repurchase authorization from $6B to $15B. 

 

 

 

 

 

By the numbers, the plan has succeeded, and the bottom-line numbers surely have investors sitting more comfortably than they had in 
previous years. 2Q18 adjusted earnings totaled $1.3B, compared to $.2B in 2Q17. Investors yielded an adjusted EPS of $1.09 in 2Q18, compared 
to the $.14 EPS in 2Q17, representing a whopping 679% increase in earnings! COP is currently trading at $73.50, almost $10 above the 52-week 
average. FactSet estimates 3Q18 EPS to be $1.19, which would, again, reflect an enormous climb from the abysmal EPS of $.16 from the year prior 
(3Q17). The stock price is expected to continue its uphill stride, as analysts place the average target price for COP at $84, exhibiting an implied 
14% ROI. 
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Energy 

Warrior Met Coal (HCC) 
Analyst: Adam Lautman 
 
Note: All data presented, such as statistics and charts, were pulled through the TD Ameritrade Research Platform thinkorswim or Factset Research Systems  

Warrior Met Coal is traded on the NYSE under the ticker symbol “HCC”. Warrior is a large-scale U.S. based producer and exporter of 
premium HCC (hard coking coal), operating mines in Alabama. Warrior sells its met coal production to steel producers in Europe, South 
America and Asia. HCC is still in its infancy stage of company growth, only having opened its doors less than three years ago. 

On September 20, 2018, Moody’s Investor Services upgraded HCC’s Corporate Family Rating to B2 from B3, stating that Warrior ex-
hibits a stable outlook into the future. According to Moody’s, the upgrade reflects a strong financial performance including free cash flow gen-
eration and its low financial leverage. 

Warrior generated strong cash flows from operating activities in 2Q18 of $132.5M. Compared to the 

$161.4M generated in 2Q17, the company experienced a small dip in production of roughly 18%; But considering the implicit variance 
a young company is expected to experience, the 18% drop-off is not nearly as significant as the cash flows realized. Net working capital de-
creased by $16M due to lower accounts receivable(s) on lower sales volumes and lower pricing. Total revenues in 2Q18 were $322M, of which, 
$315M derived from mining revenue(s). HCC closed 2Q18 at $27.57 and its price has remained stagnant, currently trading at $27.92. 

The Board of Directors announced in July that the company would declare regular quarterly cash dividends of $.05 per share, totaling 
$2.7M, which will begin to payout in August 2018. Adjusted 2Q18 EPS tallied $1.81 vs FactSet’s target of $1.97. The average analyst price tar-
get for HCC is $32, implying a modest nominal gain of $4, but signifying a solid 14% space for expected and potential growth. 
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        (YTD Price chart from FactSet Research Systems) 

 The national Oil and Gas Exploration and Production ETF trades on the NYSE under the ticker symbol “XOP”. XOP tracks the 
performance of the S&P Oil & Gas Exploration and Production Select Industry Index, which is a subsection of the S&P Total Markets 

Index. Established in 2006 by State Street Global Advisors, XOP has yielded an annual average return of 4.46% to investors. Moreo-
ver, the ETF’s high liquidity rating enables it to be an attractive holding; The average daily trading volume exceeds $500M. XOP is 

currently trading at $40, in the top third of the 52-week price range ($30.98-$45.45). XOP has yielded a return of 17% YTD, and 
28% over the past year, compared to the (9.31%) loss exhibited the prior fiscal year of 2017. Analysts are quoting the ETF’s target 

price around $53, implying a 32% return. 


